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1 . SEC ISSUED FOLLOWING RELEASE AUGUST 2. 

2. BEGIN TEXT: THE SECURITIES AND EXCHANGE COMMISSION 
("COMMISSION") ANNOUNCED THAT ON AUGUST 1, 1976 THE 
HONORABLE GERHARD E. GESELL, UNITED STATES DISTRICT COURT 
JUDGE FOR THE DISTRICT OF COLUMBIA ENTERED A FINAL ORDER 
AGAINST EDWARD C. HARWOOD ("HARWOOD") IN THE ABOVE- 
CAPTIONED ACTION PURSUANT TO A STIPULATION AND UNDERTAKING 
OF HARWOOD IN WHICH HE CONSENTED TO THE FINAL ORDER WITHOUT 
ADMITTING OR DENYING THE ALLEGATIONS TO THE COMMISSION S 
COMPLAINT. 

"THE FINAL ORDER PROHIBITS HARWOOD FROM. DIRECTLY OR IN- 
DIRECTLY, OFFERING, PURCHASING OR SELLING THE SECURITIES 
OF THE VARIOUS ENTITIES INVOLVED IN THE ABOVE ACTION OR ANY 
OTHER SECURITY OTHER THAN FOR HIS OWN ACCOUNT OR THE ACCOUNT 
OF MEMBERS OF HIS FAMILY. IN ADDITION, HARWOOD IS PRO- 
HIBITED FROM BEING INVOLVED IN ANY OFFER, PURCHASE OR SALE 
OF A SECURITY AS AN ISSUER OR AN UNDERWRITER. FURTHER, THE 
FINAL ORDER PROHIBITS HARWOOD FROM MAKING ANY UNTRUE 
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STATEMENT OF MATERIAL FACT OR OMITTING TO STATE A MATERIAL 
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FACT NECESSARY TO MAKE THE STATEMENTS WHICH ARE MADE NOT 

MISLEADING IN CONNECTION WITH THE OFFER, PURCHASE OR SALE 
OF ANY SECURITY. 

"IN ADDITION HARWOOD WAS PROHIBITED FROM ENGAGING IN ANY 
BUSINESS AS A BROKER-DEALER IN SECURITIES OR ASSOCIATING 
WITH SOMEONE WHO IS ENGAGED IN SUCH BUSINESS (OTHER THAN 
AS A CUSTOMER) AND WAS PROHIBITED FROM ENGAGING IN THE 
ACTIVITIES OR BUSINESS OF AN INVESTMENT COMPANY OR INVEST- 
MENT ADVISER OR BECOMING AFFILIATED OR ASSOCIATED WITH AN 
INVESTMENT COMPANY OR INVESTMENT ADVISER OTHER THAN AS AN 
INVESTOR IN THE SECURITIES OF SUCH INVESTMENT COMPANY OR 
CLIENT OF SUCH INVESTMENT ADVISER. 

"HARWOOD WAS ALSO ORDERED BY THE COURT TO COOPERATE FULLY 
WITH THE COURT, THE SPECIAL COUNSEL AND THE SPECIAL AUDIT 
PREVIOUSLY APPOINTED BY THE COURT AND THE COMMISSION IN 
CARRYING OUR ORDERS OF THE COURT PROVIDED, HOWEVER, THAT 
HARWOOD WOULD NOT BE PREVENTED FROM PARTICIPATING IN ANY 
PROCEEDING BY THE COURT WITH RESPECT TO THE DISTRIBUTION 
OR DISPOSITION OF ASSETS HELD BY ANY OF THE ENTITIES 
INVOLVED IN THE ABOVE ACTION OR TO EXPRESS ANY OBJECTION HE 
MAY HAVE IN SUCH PROCEEDING OR FROM EXERCISING ANY RIGHT OF 
APPEAL HE MAY HAVE FROM ANY SUCH PROCEEDING. FINALLY, 
HARWOOD WAS ORDERED TO COMPLY WITH HIS UNDERTAKINGS CON- 
TAINED IN THE STIPULATION AND UNDERTAKING REFERRED TO 
ABOVE. 

"HARWOOD HAS UNDERTAKEN THAT HE WILL NOT ENGAGE IN ANY 
BUSINESS OR BE AFFILIATED OR ASSOCIATED WITH A BROKER- 
DEALER, INVESTMENT COMPANY OR INVESTMENT ADVISER OTHER 
THAN AS PERMITTED BY THE FINAL ORDER. IN ADDITION HARWOOD 
HAS UNDERTAKEN TO COO.ERATE WITH THE SPECIAL COUNSEL, THE 
SPECIAL AUDITOR AND THE COMMISSION IN CARRYING OUT ORDERS 
OF THE COURT PROVIDED, HOWEVER, THAT HARWOOD WOULD NOT BE 
PREVENTED FROM PARTICIPATING IN ANY PROCEEDING WITH RESPECT 
TO THE DISTRIBUTION OR OTHER DISPOSITION OF ASSETS IN THE 
MANNER PROVIDED IN THE FINAL ORDER. FURTHER, HARWOOD HAS 
UNDERTAKEN NOT TO EXERCISE CONTROL OR INFLUENCE OVER THE 
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AFFAIRS OF THE PROGRESS GROUP EXCEPT THROUGH PARTICIPATION 
IN THIS COURT'S PROCEEDINGS. 

"IN ADDITION, HARWOOD HAS REPRESENTED THAT HE HAS WITH- 
DRAWN AND DISMISSED A NOVEMBER 24, 1975 ACTION AGAINST 
PROGRESS FOUNDATION IN LUGANOSWITZERLAND AND HAS FILED 
WITH THE COURT A CERTIFIED COPY OF THE COURT ORDERED DIS- 
MISSAL. HARWOOD HAS FURTHER REPRESENTED THAT SUCH DIS- 
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MISSAL IS WITH PREJUDICE BUT IN ANY EVENT THAT HE WOULD 
NOT RE-INSTITUTE SUCH ACTION OR ANOTHER ACTION WITH THE 
SAME OBJECT. " END TEXT 

3. COPY OF FINAL ORDER AND STIPULATION AND UNDERTAKING 
AIRPOUCHED TO KEMPE. 
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